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Corporate 
Overview

TRINIDAD AND TOBAGO NGL LIMITED
 
In 2013, The National Gas Company of 
Trinidad and Tobago Limited (NGC) acquired 
an additional 39% shareholding in Phoenix 
Park Gas Processors Limited (PPGPL). 
Trinidad and Tobago NGL Limited (TTNGL) 
was incorporated by NGC for the purpose 
of holding the 39% of the shares of PPGPL.  
NGC made 49% of its ownership of TTNGL 
available for sale to the citizens of Trinidad 
and Tobago via an Initial Public Offering (IPO) 
to allow the public to own an equity interest 
in PPGPL. On 19 October 2015, TTNGL was 
listed on the Trinidad and Tobago Stock 

Exchange (TTSE). Through an Additional 
Public Offering (APO), a further divestment 
was undertaken in 2017, for the remainder 
of NGC’s Class B Shares, representing 26% 
of its equity interest in PPGPL. Following 
this divestiture, the public’s shareholding 
represents a 75% effective ownership interest 
in TTNGL. This amounts to 29.25% effective 
ownership interest in PPGPL, reducing NGC’s 
shareholding in PPGPL to 52.9%. Whilst TTNGL 
was formed as a corporate entity in 2013, its 
underlying asset, PPGPL, is a company with 
28 years of operating experience in Trinidad 
and Tobago’s natural gas-based energy 
sector.
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PHOENIX PARK GAS PROCESSORS 
LIMITED (Investee Company)
 
PPGPL is a Trinidad and Tobago company, 
which was formed in May 1989. It is a 
subsidiary of NGC. PPGPL operates Trinidad 
and Tobago’s only natural gas processing 
and natural gas liquids (NGLs) fractionation 
facility, and is the largest producer and 
marketer of propane, butane and natural 
gasoline in the Caribbean. The company’s 
cryogenic gas processing plants and 
associated infrastructure, including its own 
loading terminal, are located on the Point 
Lisas Industrial Estate, Trinidad, where most 
of the major natural gas consumers are 
located, locally. The company’s plant facility is 
designed to process raw natural gas, received 
via the existing natural gas pipeline system, 
and to extract the NGLs contained in the 
gas stream. Consequently, PPGPL is able 
to deliver natural gas which is free of heavy 
hydrocarbons, which could negatively affect 
equipment on downstream petrochemical 
plants. The NGLs are fractionated into three 
components: propane, butane (together 
referred to as LPG) and natural gasoline. 
PPGPL’s LPGs are marketed to the Caribbean 
and Central America, and natural gasoline 
is marketed further afield. PPGPL seeks to 
maximise the value of its NGL production 
by pursuing specific product differentiation 
strategies including delivering competitively 
priced, high-quality products and services, 
and operating its physical assets in a safe, 
reliable, flexible and efficient manner that 
preserves the environment.
 

As part of the NGC Group of Companies, 
PPGPL is expanding its reach into the global 
market by offering its expertise internationally 
in the areas of project development and 
implementation; product trading; and 
through partnering with companies to 
expand its investment portfolio. PPGPL is 
an excellence-driven company, focused on 
continuously improving its people and its 
business. It places a high priority on safety 
as is demonstrated by its international safety 
accolades achieved from the Gas Processors 
Association (GPA); its philosophy of safety 
best practice; and its many HSSE-focused 
policies, procedures and initiatives. The 
company embraces its social responsibility 
by ensuring that its operations bring social, 
economic and environmental benefits to its 
stakeholders.
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Chairman's 
Report

Professor Gerry C. Brooks
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Consistent performance for the year and 
confidence shown by the investor public 
again bolstered the Company’s share price in 
2018. TTNGL’s share price at the end of 2018 
stood at TT$29.10, 9.8% above the closing 
price of TT$26.50 for 2017. This represents 
45.5% growth since the Initial Public Offering 
price of TT$20.00 in 2015. It is one of the 
top five performing shares for 2018 on the 
Trinidad and Tobago Stock Exchange and on 
the All T&T Share Index.
 

INTERNATIONAL INDUSTRY REVIEW

In 2018, global economic conditions 
improved, with the US and the global 
economy generating fairly robust growth, 

and energy demand increasing above 
prior year levels. However, in the oil sector 
particularly, geopolitical and trade-related 
risks persisted with continued volatility in 
prices. This culminated in the last quarter of 
2018, when crude oil prices declined by 11.7% 

Trinidad and Tobago NGL Limited ('TTNGL' and 'Company') recorded another successful 

year with profit after tax of TT$253.0 million. This is an 8.2% improvement over 2017  when 

the Company recorded profit after tax of TT$233.7 million. Earnings per share (EPS) grew to 

$1.63 (2017: $1.51) which was a robust 7.9% improvement over the prior year period. These  

earnings were driven by another solid performance by  Phoenix Park Gas Processors Limited 

('PPGPL') which recorded profit after tax of TT$622.2 million (US$92.1 million), a growth of 

12.0% over 2017.
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below the September year-to-date average. 
More specifically, oil prices increased from the 
2017 annual average West Texas Intermediate 
(WTI) price of US$50.90 per barrel to average 
approximately US$64.91 per barrel in 2018. In 
fact, average WTI prices during the first nine 
months of 2018 averaged US$66.86 due to 
sustained compliance with the production 
restraint agreement between OPEC and non-
OPEC countries in force since the beginning 
of 2017. It resulted in less oil coming to market 
and continued strong global oil demand 
growth.

These more positive signals resulted in US 
crude oil and NGLs production enjoying 
another impressive growth year, adding an 
estimated 2 million b/d in 2018, led by the 
prolific Permian Basin. Natural gas prices 
are now less correlated to crude oil prices, 
demonstrated by lower price growth. For 
2018, prices in the United States remained 
anchored at approximately US$3, as 
abundant, low-cost US natural gas continued 
to supply growing demand in domestic and 
export markets.

However, in Q4 2018, increasing production 
from non-OPEC countries, tempered demand 
in Middle and Far East markets, uncertainty 
created by trade sanctions with the United 
States and other geopolitical issues, 
converged to exert downward pressure 
on prices. Prices declined on average 30% 
during Q4 2018. This low-price environment 
has continued into 2019 and is forecast to 
remain at levels that average between US$55 
- US$62 per barrel throughout 2019 and 
into 2020. The factors inspiring the decline 
in crude oil prices have resulted in a similar 
decline in natural gas and NGL  prices.

OUR NATIONAL ECONOMY

The Trinidad and Tobago economy returned 
to growth in 2018, fuelled by increased 
energy sector output and an improved 
price environment relative to the 2016/2017 
period. Positively, it has been accompanied 
by a slowing in the rate of decline in the 
non-energy sector. Encouraging is the fact 
that this nascent recovery was underpinned 
by a strategic determination to enhance 
gas output which has now recovered to the 
highest levels seen since 2015, driven by,  
inter alia, the Trinidad Onshore Compression 
project, Starfish, and the Juniper field, which 
reached full production during the year. Based 
on projections, the economy was forecast  to 
expand by 1.9% in 2018. 

TRINIDAD AND TOBAGO’S GAS INDUSTRY

Trinidad and Tobago’s gas production 
recorded its second year of growth in 2018, 
after years of falling production post the 2010 
peak and hitting a nadir of just 3.33 billion 
cubic feet per day (bcf/d) in 2016.  The current 
projections indicate continued growth 
through 2021, when production is forecast at 
4.14 bcf/d.

With existing wells showing average annual 
declines in production of approximately 
12-15%  per annum, the increase in gas 
production is expected to come from both 
new fields being brought into production, 
in addition to compression projects and 
additional development drilling from existing 
platforms.  In terms of new field development, 
projects that are currently either in execution 
or in advanced planning stages include 

Chairman's 
Report continued
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BPTT’s Angelin field and Shell’s Bounty and 
Endeavour fields, all off Trinidad’s east coast.  
In addition, Shell is developing its Colibri 
project off the north coast, while DeNovo 
(with NGC) has brought the country’s first 
offshore west coast  marginal field, Iguana, 
into production. At the time of writing 
this report, Angelin has successfully come 
onstream. It is another successful contributor 
to national supply, accounting for peak 
production of about 550 million standard 
cubic feet of gas per day (mmscf/d). Another 
positive and encouraging factor is the recent 
competitive bid round announced by the 
Government in 2018 which will close in 2019.

BPTT is also executing an offshore 
compression project with a new platform, 
Cassia C, soon to be installed to increase 
production from existing east coast fields.

While these new field developments will 
significantly offset declining production 
from existing fields, continued investment 
is needed in new exploration drilling if 
Trinidad and Tobago is to maintain a plateau 
of production above 4.0 bcf/d into the next 

decade. Consequently, the across-the-
border discussions on Dragon, the cross-
border gas discussions on Loran Manatee, the 
exploration work in the deeper provinces and 
our regional initiatives are and continue to be 
important elements of strategy for Trinidad 
and Tobago and the region.

PPGPL 

Earnings at PPGPL grew by 12% year-on-
year with an achievement of profit after tax 
of US$92.1 million (TT$622.2 million) versus 
US$82.2 million (TT$555.3 million) in 2017. 
This improvement was primarily a result of 
increased revenue derived from enhanced 
Mont Belvieu product prices which were 27.9% 
higher than 2017. These gains were impacted 
by lower natural gas supply to Point Lisas 
for processing, coupled with reduced NGLs 
content in the gas stream which tempered 
performance during the year. NGL production 
from gas processing decreased by 9.9% from 
2017. During the period, PPGPL pursued a 
series of initiatives aimed at strengthening 
its resilience given the current challenging 

7
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environment. These initiatives include the 
implementation of initiatives to diversify its 
revenue portfolio, refining its cost structure 
and sustaining its ongoing growth strategy. 
This thrust is being sharpened with the use of 
technology across the organisation, including 
an NGC groupwide e-Auction platform as 
part of its procurement strategy.

PPGPL’s 2018 accomplishments include:
• 12% growth in after tax earnings as 

compared to 2017;
• Excellent safety performance, evidenced 

by the achievement of quadruple zero 
(zero employee lost workday cases 
(LWC), zero contractor LWC, zero 
responsible vehicular accidents, zero 
environmental incidents);

• Successful cost management strategy 
implementation;

• The addition of condensate processing as 
a business segment;

• The addition of revenue derived from 
the commencement of LPG import and 
marketing;

• The supply of LPG to the local market 
post the shutdown of the Petrotrin 
refinery;

• The penetration of new LPG markets in 
the Caribbean;

• Meeting dividend target of US$75 
million; 

• Completion of 2018 financial audit with 
zero items on Management Letter;

• Continued operationalisation of the 
Board approved 2018 – 2022 Strategic 
Plan.

PPGPL’s growth thrust will necessitate that it 
continues to aggressively pursue value-added 
growth opportunities in its core business as 
well as expand further along the NGL value 
chain through a combination of organic, 

inorganic and collaborative strategies. 
The company has embarked on a series 
of initiatives to create new and diversified 
revenue streams that will mitigate the impact 
of production and market challenges in the 
industry over the short to medium term. 

In addition to its financial and operational 
objectives, PPGPL continued to recognise its 
responsibility to its stakeholders, including 
the communities within which it operates,  
and the wider national community. The 
Company’s people-centered approach is 
reflected in all areas of its business from 
establishing a zero tolerance for workplace 
accidents to funding and supporting other 
initiatives that impact fenceline communities 
and national development. During the year, 
PPGPL achieved its quadruple zero safety 
target of zero employee lost workday cases, 
zero contractor lost workday cases, zero 
responsible vehicular accidents and zero 
environmental incidents. In addition, the 2018 
“Gift to the Nation” funds were redirected 
to assist the national community after 
the devastating floods which occurred in 
October 2018.  The company also partnered  
with the Trinidad and Tobago Cancer 
Society to strengthen its delivery of digital 
mammography services to the national 
community.

DIVIDEND

The Board of Directors has approved a final 
dividend of TT$1.00 per share (2017: TT$1.00) 
bringing the total dividend for 2018 to 
TT$1.50. This is consistent with the dividend 
payout of previous years and contributed to 
a very healthy return on the TTNGL share of 
15.47% at the end of 2018. For 2019, dividends 
will continue to be paid in TT dollars as the 

Chairman's 
Report continued
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requisite approvals have not been received for 
payment in US dollars. Discussions continue 
on this matter.

The final dividend will be paid on 18 April  
2019 to shareholders on the Register as at 09 
April 2019.

OUTLOOK

In the midst of continued economic and 
market challenges, the NGC Group of 
Companies, of which TTNGL and PPGPL 
are members, reaffirms its commitment 
to consistent performance overlaid by a 
thoughtful corporate architecture that has 
been rebuilt over the past four years and 
which ultimately lays the foundation for 
nation building and economic development. 
These objectives are reinforced and aligned 
to the Group’s strategic plan and its four 
constituent pillars of:

1. Securing the current business;
2. Growing the Group locally and 

internationally;
3. Developing the organisations within the 

NGC Group; and
4. Strengthening national contribution.

While there is still work to be done, the Board 
believes the deliberate actions of the Group 
have laid a platform for sustained long-term 
growth, employing a judicious mix of organic 
and inorganic growth strategies.

Consequently, at PPGPL, there will be 
continued focus on securing the existing 
core business, as well as expanding this 
core business through a heightened drive 
for delivery of growth initiatives and 
opportunities further along the NGL value 

chain. These growth initiatives will be 
pursued while leveraging administrative and 
operational efficiencies to enhance investor 
value and further deepen market presence 
locally, regionally and internationally. Success 
of these initiatives will have a direct and 
positive impact on the delivery of above-
market returns to its TTNGL shareholders.

ACKNOWLEDGEMENT

I would like to take this opportunity to 
express my heartfelt gratitude to our valued 
shareholders for the support and confidence 
shown in the Company during the year. 
I would like to thank my fellow Board 
members, the senior management teams 
and all staff members across the NGC Group 
for their unstinting and persistent efforts, 
teamwork and contributions. 

During 2018, Professor Andrew Jupiter 
indicated his intention to focus on other 
pursuits, including his work at The University 
of the West Indies. The Board and I thank him 
for his thoughtful and probing contributions 
to the Board and Company and wish him 
continued success. Looking ahead, the 
Board and leadership team continue to 
approach the future with confidence and 
are committed to the Company’s sustained 
growth and optimisation of value for the 
benefit of shareholders and the people of 
Trinidad and Tobago.

Professor Gerry C. Brooks
Chairman
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Notice of  Meeting

Notice is hereby given that the 4th Annual Meeting of the Shareholders of Trinidad and Tobago 
NGL Limited (the “Company”) will be held at the Grand Ballroom, Hilton Trinidad & Conference 
Centre, Lady Young Road, Port of Spain, Trinidad on 30 April 2019 commencing at  10:00 a.m. 
for the transaction of the following business:

Ordinary Business
1 To receive the Annual Report and Audited Financial Statements of the Company for the 

year ended 31 December 2018. 

2 To re-elect Directors.

3 To re-appoint Deloitte and Touche as Auditors of the Company from the conclusion of the 
meeting until the conclusion of the next annual meeting before which accounts are laid, 
and to authorise the directors to fix the Auditors’ remuneration. 

4 To transact any other business which may be properly brought before the meeting. 

By Order of the Board

NOTES:

1. Only shareholders on record at the close of business on 11 April 2019, the date fixed by the Directors 
as the record date, are entitled to receive notice of the annual meeting.

2. A shareholder entitled to attend and vote at the meeting may appoint one or more proxies to attend 
and, in the case of a poll, vote instead for him. A proxy need not be a shareholder of the Company.

3. If you prefer to receive a hard copy of the Annual Report or have any questions about the meeting, 
please email ttngl@ngc.co.tt or contact us by telephone at 636-1098.
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Directors
Trinidad and Tobago NGL Limited (TTNGL)

 Kenneth Allum
Ashmeer Mohamed

Professor Andrew Jupiter
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Directors’
Report

The Directors are pleased to present their report to the members together with the Audited 
Financial Statements for the year ended 31 December 2018. The Directors confirm to the best of 
their knowledge and belief that the Audited Financial Statements comply with the applicable 
financial reporting standards and present a true and fair view on the Financial Statements of 
the Company.

 TT$'000
 
Total comprehensive profit for the year 261,191
 
Interim dividend paid 77,400
 
Final dividend declared 154,800
 
Total dividend paid for the year 232,200
 
Retained earnings as at 31 December, 2018 458,417
       
Dividend
An interim dividend of 50 cents was paid to shareholders on 05 September 2018. The Directors 
declared a final dividend of $1.00 per share for the year ended 31 December 2018. This final 
dividend will be paid on 18 April 2019 to shareholders on Register of Members as at 09 April  
2019. 

Disclosure of Interest of Directors and Officers in any Material Contract
Pursuant to Section 93 (1) of the Companies Act 1995, at no time during the financial year ended 
31 December 2018, has any Director or Officer been a party to a material contract or a proposed 
material contract with the Company, or been a Director or Officer of any body, or had a material 
interest in any body that was party to a material contract or a proposed material contract with 
the Company.

Auditors
Deloitte and Touche, retire at the end of the Fourth Annual Meeting of the Company on 30 
April 2019 and have indicated their willingness to continue as the Auditors of Trinidad and 
Tobago NGL Limited.

By order of the Board



An Investment in Our Future
Annual Report 2018

16

T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E D T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E D

Directors’ and 
Substantial Interests

Shareholding of Directors/Senior Officers and Connected Parties as at 31 December 2018

DIRECTOR/ ORDINARY SHAREHOLDING CONNECTED PARTIES
SENIOR OFFICERS – CLASS B SHARES  – CLASS B SHARES 
 
Prof. Gerry C. Brooks 13,524  30,794 
Kenneth Allum 5,694  4,770 
Prof. Andrew Jupiter 9,532  20,000 
Ashmeer Mohamed 6,000  7,500 
Vivek Charran NIL NIL

Sheldon Sylvester 5,000  1,461 

Shareholding of those parties holding the 10 largest blocks of shares as at 31 December 2018

NAME CLASS A CLASS B PERCENTAGE (%)
  ORDINARY  ORDINARY
   SHARES SHARES

The National Gas Company of
Trinidad and Tobago Limited  38,700,000 – 25.00

National Insurance Board – 19,728,342 12.74

T&T Unit Trust Corporation - FUS – 6,787,093 4.38

Tatil Life Assurance Limited A/C C – 2,151,177 1.39

Michael Derick Moses & 
Helen Marie Moses – 2,000,000 1.29

National Enterprises Limited – 1,927,420 1.25

Republic Bank Limited – 1162 – 1,595,538 1.03

Republic Bank Limited – 1162 – 1,395,382 0.90

Tatil Life Assurance Limited  – 1,316,460 0.85

Jesus Rafael Pazos, 
Monica Mary Ann Pazos & 
Ramona Dolores Pazos – 1,252,392 0.81

Deposit Insurance Corporation – 1,250,000 0.81



T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E D T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E DFinancial Statements
31 December 2018
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T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E D T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E D

Statement of management's responsibilities

Management is responsible for the following:

• Preparing and fairly presenting the accompanying financial statements of Trinidad and Tobago NGL 
Limited, (‘the Company’) which comprise the statement of financial position as at 31 December 2018, 
the statements of profit or loss and other comprehensive income, changes in equity and cash flows 
for the year then ended, and a summary of significant accounting policies and other explanatory 
information;

• Ensuring that the Company keeps proper accounting records;
• Selecting appropriate accounting policies and applying them in a consistent manner;
• Implementing, monitoring and evaluating the system of internal control that assures security of the 

Company’s assets, detection/prevention of fraud, and the achievement of the Company’s operational 
efficiencies;

• Ensuring that the system of internal control operated effectively during the reporting period;
• Producing reliable financial reporting that comply with laws and regulations; and 
• Using reasonable and prudent judgement in the determination of estimates.

In preparing these audited financial statements, management utilised the International Financial 
Reporting Standards, as issued by the International Accounting Standards Board and adopted by the 
Institute of Chartered Accountants of Trinidad and Tobago.  Where International Financial Reporting 
Standards presented alternative accounting treatments, management chose those considered most 
appropriate in the circumstances.

Nothing has come to the attention of management to indicate that the Company will not remain a 
going concern for the next twelve months from the reporting date; or up to the date; the accompanying 
financial statements have been authorised for issue, if later.

Management affirms that it has carried out its responsibilities as outlined above.
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T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E D T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E D

Independent auditor’s report
To the shareholders of Trinidad and Tobago NGL Limited

Report on the Audit of the Financial Statements

Opinion 

We have audited the financial statements of Trinidad and Tobago NGL Limited (the ‘Company’), which 
comprise the statement of financial position as at 31 December 2018, and the statement of profit or loss 
and other comprehensive income, statement of changes in equity and statement of cash flows for the 
year then ended, and notes to the financial statements, including a summary of significant accounting 
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company as at 31 December 2018, and its financial performance and its cash flows for the 
year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (‘ISAs’). Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Company in accordance with the International 
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (‘IESBA Code’), and 
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter

Key audit matters are those matters that, in our professional judgement, were of most significance in 
our audit of the financial statements of the current period. These matters were addressed in the context 
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters.
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T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E D T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E D

Independent auditor’s report (continued)

To the shareholders of Trinidad and Tobago NGL Limited

Key Audit Matter How our audit addressed the key audit matter

Impairment assessment of investment in joint venture

Investment in joint venture asset comprise 
91% of the total assets of the Company. The 
asset has been recognised in the statement 
of financial position as a consequence of a 
series of transactions as disclosed in note 5 
to the financial statements.

Impairment was recognised on the 
investment in joint venture in 2014 and as
required by the applicable accounting 
standards, management conducts annual 
impairment test to assess the recoverability 
of the carrying value of the investment 
in joint venture. This is performed using 
discounted cash flow models and 
resulted in a reversal of impairment of 
TT$10,568,000. As disclosed in notes 5 
and 11, there are a number of key sensitive 
judgements made in determining the 
inputs into these models which include:

• Revenue growth (including volume 
growth and price increases)

• The discount rates applied to the 
projected future cash flows.

Accordingly, the impairment test of the 
asset is considered to be a key audit 
matter.

Management has engaged a specialist 
to assist with the determination of the 
discount rate for the significant Cash 
Generating Unit to which the asset relates.

Management’s determination of the 
recoverable amount of the joint venture 
involves a complex evaluation of many 
objective and subjective assumptions. It 
also relies on the integrity of the data used 
in the model calculation which are derived 
from various sources.

We focused our testing of the impairment of 
investment in joint venture asset on the key 
assumptions made by management.

Our audit procedures included:

• Engaging our internal specialists to assist with:
- Critically evaluating whether the model used 

by management to calculate the value in use of 
the individual Cash Generating Units complies 
with the requirements of IAS 36 Impairment of 
Assets.

- Validating the assumptions used to calculate 
the discount rates and recalculating these 
rates.

• Analysing the future projected cash flows used 
in the models to determine whether they are 
reasonable and supportable given the current 
macroeconomic climate and expected future 
performance of the Cash Generating Unit.

• Subjecting the key assumptions to sensitivity 
analyses.

• Comparing the projected cash flows, 
including the assumptions relating to revenue 
growth rates and operating margins, against 
historical performance to test the accuracy of 
management’s projections.
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Independent auditor’s report (continued)

To the shareholders of Trinidad and Tobago NGL Limited

Information Other than the Financial Statements and Auditor’s Report

Management is responsible for the other information. The other information obtained at the date of 
this auditor’s report comprises the information included in the annual report, but does not include the 
financial statements and our auditor’s report thereon. 

Our opinion on the financial statements does not cover the other information and we will not express any 
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above when it becomes available and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise 
appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this 
auditor’s report, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRSs, and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud 
or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to do so. Those charged with governance are 
responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements.
 
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
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Independent auditor’s report (continued)

To the shareholders of Trinidad and Tobago NGL Limited

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Company to cease to continue 
as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the financial statements of the current period and are 
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine 
that a matter should not be communicated in our report because the adverse consequences of doing so 
would reasonably be expected to outweigh the public interest benefits of such communication.
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  2018 2017
Assets Notes $’000 $’000

Non-current assets 

Investment in joint venture 5(b) 3,097,751 3,040,436

Total non-current assets  3,097,751 3,040,436
 
Current assets     
 
Dividend receivable 9 16,527 19,781
Taxation recoverable  315 –
Cash and cash equivalents 7 278,886 310,913

Total current assets  295,728 330,694

Total assets  3,393,479 3,371,130
   
Shareholders’ equity and liabilities    
 
Equity    
 
Share capital 8 2,772,120 2,772,120
Translation reserve  162,680 154,464
Retained earnings  458,417 444,072

Total shareholders’ equity  3,393,217 3,370,656
    
 
Current liabilities    
 
Due to parent company/related party 9 237 325
Trade and other payables 6 25 149

Total liabilities  262 474

Total equity and liabilities  3,393,479 3,371,130

The accompanying notes on pages 27 to 53 form an integral part of these financial statements.

The financial statements of Trinidad and Tobago NGL Limited were authorised for issue by the Board of 
Directors on 26 March 2019.

Statement of financial position
As at 31 December 2018

(Expressed in Trinidad and Tobago dollars)
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Statement of profit or loss and 
other comprehensive income
For the year ended 31 December 2018
(Amounts expressed in Trinidad and Tobago dollars)

  2018 2017
 Notes $’000 $’000
Income    
 
Share of profit from investment in joint venture 5 (d) 242,644 216,560
Interest Income  493 608
Foreign exchange gain  1,585 –

Total income  244,722 217,168
    
 
Expenses    
 
Impairment reversal 11 10,568 19,499
Legal and professional fees  (983) (979)
Other expenses  (725) (290)

Profit before taxation  253,582 235,398

Income tax expense 10 (607) (1,655)

Profit after taxation for the period  252,975 233,743
    
Other comprehensive income:    
  
Items that will not be reclassified 
subsequently to profit or loss    
 
Exchange translation differences, net of tax  8,216 8,459

Other comprehensive income for the period  8,216 8,459

Total comprehensive profit for the period  261,191 242,202
    
 
Earnings per share     
 
Basic (dollars per share)  12 1.63 1.51

Diluted (dollars per share) 12 1.63 1.51

The accompanying notes on pages 27 to 53 form an integral part of these financial statements.



An Investment in Our Future
Annual Report 2018

25

T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E D T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E D

Statement of changes in equity
For the year ended 31 December 2018
(Amounts expressed in Trinidad and Tobago dollars)

  Share Translation Retained Total
 Notes capital reserve earnings equity
  $’000 $’000 $’000 $’000
Year ended 31 December 2017    
     
Balance at 1 January 2017  2,772,120 146,005 442,529 3,360,654
     
Profit for the year  - - 233,743 233,743
     
Other comprehensive income  - 8,459 - 8,459
     
Dividends 13 - - (232,200) (232,200)

Balance at 31 December 2017  2,772,120 154,464 444,072 3,370,656
    
     
Year ended 31 December 2018     
     
Balance at 31 December 2017  2,772,120 154,464 442,072 3,370,656
     
Net impact of adopting 
IFRS 9 in joint venture  5.b – – (6,430) (6,430)
     
Balance at 01 January 2018  2,772,120 154,464 437,642 3,364,226
     
Profit for the year  - - 252,975 252,975
     
Other comprehensive income  - 8,216 - 8,216
     
Dividends 13 - - (232,200) (232,200)

Balance at 31 December 2018  2,772,120 162,680 458,417 3,393,217

The accompanying notes on pages 27 to 53 form an integral part of these financial statements.
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Statement of cash flows
For the year ended 31 December 2018
(Amounts expressed in Trinidad and Tobago dollars)

  2018 2017
 Notes $’000 $’000
Cash flows from operating activities    

 

Profit for the year before taxation  253,582 235,398

Adjustments to reconcile net profit for the

 year to net cash used in operating activities:   

Impairment reversal  (10,568) (19,499)

Dividends from joint venture  200,643 181,750

Interest and other investment income  (493) (608)

Share of income from investment in joint venture  (242,644) (216,560)

  200,520 180,481

Decrease in amount due to related party  (88) (3,016)

Decrease in trade and other payables  (124) (264)

Cash flows from operating activities  200,308 177,201

Taxation paid   (921)  (1,655)

Net cash flow generated from operating activities  199,387 175,546

 

Cash flows from financing activities    

Dividends paid 13 (232,200) (232,200)

Net cash used in financing activities  (232,200) (232,200)

 

Cash flows from investing activities    

Interest and other investment income  493 608

Net cash generated from investment activities  493 608

Net decrease in cash and cash equivalents  (32,320) (56,046)

Net foreign exchange differences  293 879

Cash and cash equivalents at beginning of year  310,913 366,080

Cash and cash equivalents at end of year  278,886 310,913

The accompanying notes on pages 27 to 53 form an integral part of these financial statements.



An Investment in Our Future
Annual Report 2018

27

Notes to the Financial Statements
For the year ended 31 December 2018
(Amounts expressed in Trinidad and Tobago dollars)

T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E D T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E D

1. Corporate information

 Trinidad and Tobago NGL Limited (the ‘Company’ or ‘TTNGL’) was incorporated in Trinidad and 
Tobago on 13 September 2013 under The Companies Act, 1995. The Company’s registered office is 
Orinoco Drive, Point Lisas Industrial Estate, Point Lisas. The Company acts as an investment holding 
company following its acquisition of 39% of the share capital of Phoenix Park Gas Processors 
Limited (‘PPGPL’), in the form of Class B shares of PPGPL. These PPGPL shares were previously held 
by Trinidad and Tobago Holdings LLC (‘TT Holdings LLC’), the sole shareholder of which was The 
National Gas Company of Trinidad and Tobago Limited (‘NGC’ or ‘parent’). NGC is owned by the 
Government of the Republic of Trinidad and Tobago (‘GORTT’).

2. Application of new and revised International Financial Reporting Standards (‘IFRSs’)

2.1 New IFRS and amendments to IFRS that are mandatorily effective for the current year

 In the current year, the Company has applied a number of amendments to IFRS and new 
Interpretations issued by the International Accounting Standards Board (‘IASB’) that are 
mandatorily effective for an accounting period that begins on or after 1 January 2018. 

 •  IFRS 9 Financial Instruments

 IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and 
Measurement for annual periods beginning on or after 1 January 2018. The Company 
applied IFRS 9 prospectively, with an initial application date of 1 January 2018. The Company 
has not restated the comparative information, which continues to be reported under IAS 
39. The application of IFRS 9 impacted the investee Company, PPGPL, accordingly the 
Company’s share of the impact of PPGPL’s IFRS 9 transition on 1 January 2018 has been 
recognised directly in retained earnings and other components of equity.

IFRS 9 introduced new requirements for:

i) The classification and measurement of financial assets and financial liabilities,
ii) Impairment of financial assets, and
iii) General hedge accounting.

i) Classification and measurement of financial assets

 All recognised financial assets that are within the scope of IFRS 9 are required to be 
measured subsequently at amortised cost or fair value on the basis of the entity’s 
business model for managing the financial assets and the contractual cash flow 
characteristics of the financial assets.

 Specifically:

• Debt instruments that are held within a business model whose objective is to collect 
the contractual cash flow, and that have contractual cash flows that are solely 
payments of principal and interest on the principal amount outstanding, are measured 
subsequently at amortised cost;

• Debt instruments that are held within the business model whose objective is to 
collect both the contractual cash flows and to sell the debt instruments, and that 
have contractual cash flows that are solely payments of principal and interest on the 
principal amount outstanding, are measured subsequently at fair value through other 
comprehensive income (FVTOCI);

• All other debt investments and equity investments are measured subsequently at fair 
value through profit or loss (FVTPL).
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2. Application of new and revised International Financial Reporting Standards (‘IFRSs’) 
(continued)

2.1 New IFRS and amendments to IFRS that are mandatorily effective for the current year 
(continued)

•  IFRS 9 Financial Instruments (continued)

i)    Classification and measurement of financial assets (continued)

The Company has evaluated that the application did not have an impact on the 
Company’s financial statements.  Financial assets classified as receivables under IAS 
39 that were measured at amortised cost continue to be measured at amortised cost 
under IFRS 9 as they are held within a business model to collect contractual cash flows 
and the cash flows consist solely of principal and interest on the principal outstanding.

ii)   Impairment of financial assets

IFRS 9 requires an expected credit loss model as opposed to an incurred credit loss 
model under IAS 39. The expected credit loss model requires the Company’s to account 
for expected credit losses and changes in those expected credit losses at each reporting 
date to reflect changes in credit risk since initial recognition of the financial assets. 

Measurement of the expected credit losses is determined by a probability-weighted 
estimate of credit losses over the expected life of the financial instrument. It is a 
function of the probability of default, loss given default and the exposure at default. 
The assessment of the probability of default and loss given default is based on historical 
data adjusted by forward looking information.

iii)  General hedge accounting

The new general hedge accounting requirements retain three types of hedge 
accounting mechanisms currently available in IAS 39. Under IFRS 9, greater flexibility has 
been introduced to the types of transactions eligible for hedge accounting, specifically 
broadening the types of instruments that qualify for hedging instruments and the types 
of risk components of non-financial items that are eligible for hedge accounting. In 
addition, the effectiveness test has been overhauled and replaced with the principle of 
an ‘economic relationship’. Retrospective assessment of hedge effectiveness is also no 
longer required. Enhanced disclosure requirements about an entity’s risk management 
activities have also been introduced.

The Management of the Company has evaluated that the application of these 
amendments did not have a significant impact on the Company’s financial statements, 
except for the share of the impact on PPGPL’s transition to IFRS 9 as at 1 January 2018.

•  IFRS 15 Revenue from Contracts with Customers 

IFRS 15 supersedes the current revenue recognition guidance including IAS 18 Revenue, IAS 
11 Construction Contracts and the related interpretations.

The core of IFRS 15 is that an entity should recognise revenue to depict the transfer of 
promised goods or services to customers in an amount that reflects the consideration to 
which the entity expects to be entitled in exchange for those goods or services.
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2. Application of new and revised International Financial Reporting Standards (‘IFRSs’) 
(continued)

2.1 New IFRS and amendments to IFRS that are mandatorily effective for the current year 
(continued)

•   IFRS 15 Revenue from Contracts with Customers (continued)

Specifically, the Standard introduces a five-step approach to revenue recognition:
- Step 1: Identify the contract(s) with a customer
- Step 2: Identify the performance obligations in the contract
- Step 3: Determine the transaction price
- Step 4: Allocate the transaction price to the performance obligations in the   contract
- Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Under IFRS 15, an entity recognises revenue when (or as) a performance obligation is 
satisfied, i.e. when ‘control’ of the goods or services underlying the performance obligation 
is transferred to the customer. Far more prescriptive guidance has been added in IFRS 15 
to deal with specific scenarios. Furthermore, extensive disclosures are required by IFRS 15. 

The Management of the Company has evaluated that the application of these 
amendments did not have a significant impact on the Company’s financial statements. 

•   Amendments to IFRS 2 Classification and measurement of the Share-Based Payment 
Transactions

The amendments clarify the following:

1. In estimating the fair value of a cash-settled, share-based payment, the accounting 
for the effects of vesting and non-vesting conditions should follow the same 
approach as for equity-settled share-based payment.

2. Where tax law or regulation requires an entity to withhold a specified number of 
equity instruments equal to the monetary value of the employees tax obligation to 
meet the employees tax liability which is then remitted to the tax authority i.e. the 
share base payment arrangement has a ‘net settlement feature’, such an arrangement 
should be classified as equity-settled in its entirety, provided that the share-based 
payment would have been classified as equity-settled had it not included the net 
settlement feature.

3. A modification of a share-based payment that changes the transaction from cash-
settled to equity-settled should be accounted for as follows:

i. The original liability is recognised;

ii. The equity-settled share-based payment is recognised at the modification date 
fair value of equity instrument granted to the extent that services have been 
rendered up to the modification date; and

iii. Any difference between the carrying amount of the modification date and the 
amount recognised in equity should be recognised in profit and loss immediately.

 The Management of the Company has evaluated that the application of these   
 amendments did not have an impact on the Company’s financial statements. 
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2. Application of new and revised International Financial Reporting Standards (‘IFRSs’) 
(continued)

2.1 New IFRS and amendments to IFRS that are mandatorily effective for the current year 
(continued)

• Amendments to IAS 40 Transfers of Investment Property

The amendments clarify that a transfer to, or from, investment property necessitates an 
assessment of whether a property meets, or ceased to meet, the definition of investment 
property, supported by observable evidence that a change in use has occurred.  The 
amendments further clarify that situations other than the ones listed in IAS 40 may 
evidence a change in use, and that a change in use is possible for properties under 
construction (i.e. a change in use is not limited to completed properties).

Entities can apply the amendments either retrospectively (if this is possible without the 
use of hindsight) or prospectively.  Specific transition provisions apply.

The Management of the Company has evaluated that the application of these 
amendments did not have a significant impact on the Company’s financial statements. 

• IFRIC 22 Foreign Currency Transactions and Advance Consideration 

 IFRIC 22 addresses how to determine the ‘date of transaction’ for the purpose of 
determining the exchange rate to use on the initial recognition of an asset, expense or 
income, when consideration for that item has been paid or received in advance in a foreign 
currency which resulted in the recognition of a non-monetary asset or non-monetary 
liability.

The Interpretation specifies that the date of transaction is the date on which the entity 
initially recognises the non-monetary asset or non-monetary liability arising from the 
payment or receipt of advance consideration.  If there are multiple payments or receipts 
in advance, the Interpretation requires an entity to determine the date of transaction for 
each payment or receipt of advance consideration.

Entities can apply the Interpretation either retrospectively or prospectively.  Specific 
transition provisions apply to prospective application.

The Management of the Company has evaluated that the application of these 
amendments did not have a significant impact on the Company’s financial statements. 



An Investment in Our Future
Annual Report 2018

31

Notes to the Financial Statements
For the year ended 31 December 2018
(Amounts expressed in Trinidad and Tobago dollars)

T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E D T R I N I D A D  A N D  T O B A G O  N G L  L I M I T E D

2. Application of new and revised International Financial Reporting Standards (‘IFRSs’) 
(continued)

2.2 New and revised IFRS in issue but not yet effective

The Company has not applied the following new and revised IFRS that have been issued but 
are not yet effective:
• IFRS 16 Leases1

• IFRS 17 Insurance Contracts
• Amendments to IFRS 9 Prepayment Features with Negative 
  Contribution 
• Amendments to IAS 28 Long-term interests in associates and joint 
  Ventures1

• Annual Improvements to IFRS Amendments to IFRS 3 Business 
 Standards 2015-2017 Cycle Combinations, IFRS 11 Joint arrangements, 
  IAS 12 Income Taxes and 
  IAS 23 Borrowing Costs
• Amendments to IAS 19  Employee Plan Amendment, Curtailment or  

 Settlement  Benefits
• IFRS 10 Consolidated Financial Sale or Contribution of Assets between   

Statement and IAS 28 (amendments) an Investor and its Associates or Joint Ventures
•  IFRIC 23 Uncertainty over income tax treatments1

1 Effective for annual periods beginning on or after 1 January 2019, with earlier application permitted.

• IFRS 16 Leases

IFRS 16 introduces a comprehensive model for the identification of lease arrangements 
and accounting treatments for both lessors and lessees. IFRS 16 will supersede the current 
lease guidance including IAS 17 Leases and the related interpretations when it becomes 
effective. 

IFRS 16 distinguishes leases and service contracts on the basis of whether an identified 
asset is controlled by a customer. Distinctions of operating leases (off balance sheet) and 
finance leases (on balance sheet) are removed for lessee accounting and is replaced by a 
model where a right-of-use asset and a corresponding liability have to be recognised for 
all leases by lessees (i.e. all on balance sheet) except for short-term leases and leases of low 
value assets.  

The right-of-use asset is initially measured at cost and subsequently measured at cost 
(subject to certain exceptions) less accumulated depreciation and impairment losses, 
adjusted for any remeasurement of the lease liability. 

The lease liability is initially measured at the present value of the lease payments that are 
not paid at that date.

Subsequently, the lease liability is adjusted for interest and lease payments, as well as 
the impact of lease modifications, amongst others. Furthermore, the classification of cash 
flows will also be affected as operating lease payments under IAS 17 are presented as 
operating cash flows; whereas under the IFRS 16 model, the lease payments will be split 
into a principal and an interest portion which will be presented as financing and operating 
cash flows respectively.
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2. Application of new and revised International Financial Reporting Standards (‘IFRSs’) 
(continued)

2.2 New and revised IFRS in issue but not yet effective (continued)

• IFRS 16 Leases (continued)

In contrast to lessee accounting, IFRS 16 substantially carries forward the lessor accounting 
requirements in IAS 17, and continues to require a lessor to classify a lease either as an 
operating lease or a finance lease.  Furthermore, extensive disclosures are required by IFRS 
16.

The Management of the Company does not anticipate that the application of these 
amendments will have a significant impact on the Company’s financial statements.

• IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new 
accounting standard for insurance contracts covering recognition and measurement, 
presentation and disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts 
(IFRS 4) that was issued in 2005. IFRS 17 applies to all types of insurance contracts (i.e., 
life, non-life, direct insurance and re-insurance), regardless of the type of entities that 
issue them, as well as to certain guarantees and financial instruments with discretionary 
participation features. A few scope exceptions will apply. The overall objective of IFRS 
17 is to provide an accounting model for insurance contracts that is more useful and 
consistent for insurers. In contrast to the requirements in IFRS 4, which are largely based 
on grandfathering previous local accounting policies, IFRS 17 provides a comprehensive 
model for insurance contracts, covering all relevant accounting aspects. The core of IFRS 
17 is the general model, supplemented by:

1. A specific adaptation for contracts with direct participation features (the variable fee 
approach) 

2. A simplified approach (the premium allocation approach) mainly for short-duration 
contracts

The Management of the Company does not anticipate that the application of these 
amendments will have an impact on the Company’s financial statements.

• Amendments to IFRS 9: Prepayment Features with Negative Compensation

The amendments to IFRS 9 clarify that for the purpose of assessing whether a prepayment 
feature meets the SPPI condition, the party exercising the option may pay or receive 
reasonable compensation for the prepayment irrespective of the reason for prepayment. 
In other words, prepayment features with negative compensation do not automatically 
fail SPPI.

The amendment should be applied retrospectively and are effective from 1 January 2019, 
with earlier application permitted. There are specific transition provisions depending on 
when the amendments are first applied, relative to the initial application of IFRS 9.

The Management of the Company does not anticipate that the application of these 
amendments will have an impact on the Company’s financial statements.
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2. Application of new and revised International Financial Reporting Standards (‘IFRSs’) 
(continued)

2.2 New and revised IFRS in issue but not yet effective (continued)

• Amendments to IAS 28 Long-term Interests in Associates and Joint Ventures

The amendment clarifies that IFRS 9, including its impairment requirements, applies to 
long-term interests. Furthermore, in applying IFRS 9 to long-term interests, an entity 
does not take into account adjustments to their carrying amount required by IAS 28 (i.e., 
adjustments to the carrying amount of long-term interests arising from the allocation of 
losses of the investee or assessment of impairment in accordance with IAS 28). 

The amendments apply retrospectively to annual reporting periods beginning on or 
after 1 January 2019. Earlier application is permitted. Specific transition provisions apply 
depending on whether the first-time application of the amendments coincides with that 
of IFRS 9.

The Management of the Company does not anticipate that the application of these 
amendments will have an impact on the Company’s financial statements.

• Annual Improvements to IFRS Standards 2015–2017 Cycle

The Annual Improvements include amendments to the following standards:

–  IFRS 3 Business Combination – The amendments to IFRS 3 clarify that when an 
entity obtains control of a business that is a joint operation, the entity applies the 
requirements for a business combination achieved in stages, including remeasuring 
its previously held interest (PHI) in the joint operation at fair value. The PHI to be 
remeasured includes any unrecognised assets, liabilities and goodwill relating to the 
joint operation. 

–  IFRS 11 Joint Arrangements – The amendments to IFRS 11 clarify that when a party 
that participates in, but does not have joint control of a joint operation that is a business 
obtains joint control of such a joint operation, the entity does not remeasure its PHI in 
the joint operation. 

–  IAS 12 Income Taxes – The amendments clarify that an entity should recognise the 
income tax consequences of dividends in profit and loss, other comprehensive income 
or equity according to where the entity originally recognised the transactions that 
generated the distributable profits. This is the case irrespective of whether different 
tax rates apply to distributed and undistributed profits.

–  IAS 23 Borrowing Costs – The amendments clarify that if any specific borrowing 
remains outstanding after the related asset is ready for its intended use or sale, 
that borrowing becomes part of the funds that an entity borrows generally when 
calculating the capitalisation rate on general borrowings.

The Management of the Company does not anticipate that the application of these 
amendments will have an impact on the Company’s financial statements.
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2. Application of new and revised International Financial Reporting Standards (‘IFRSs’) 
(continued)

2.2 New and revised IFRS in issue but not yet effective (continued)

• Amendments to IAS 19 Employee Benefits Plan Amendment, Curtailment or Settlement

The amendment clarifies that the past service costs (or of the gain or loss on settlement) 
is calculated by measuring the defined benefit liability (asset) using updated assumptions 
and comparing benefits offered and plan assets before and after the plan amendment 
(or curtailment or settlement) but ignoring the effect of the asset ceiling. Any change in 
the effect of the asset ceiling that may result from the plan amendment (or curtailment or 
settlement) is recognised in other comprehensive income.

The amendment requires that updated assumptions be used to remeasure current service 
cost and net interest for the remainder of the reporting period after the change to the 
plan. Net interest post plan amendments is calculated by multiplying the net defined 
benefit liability (asset) with the discount rate used in the remeasurement.

These amendments will apply only to any future plan amendments, curtailments, or 
settlements of the Company. The Management of the Company does not anticipate that 
the application of these amendments will have a significant impact on the Company’s 
financial statements.

• Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor 
and its Associate or Joint Venture

The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or 
contribution of assets between an investor and its associate or joint venture. Specifically, 
the amendments state that gains or losses resulting from the loss of control of a subsidiary 
that does not contain a business in a transaction with an associate or a joint venture that 
is accounted for using the equity method, are recognised in the parent’s profit or loss only 
to the extent of the unrelated investors’ interest in that associate or joint venture.

Similarly, gains and losses resulting from the measurement of investments retained in any 
former subsidiary (that has become an associate or a joint venture that is accounted for 
using the equity method) to fair value are recognised in the former parent’s profit or loss 
only to the extent of the unrelated investors’ interest in the new associate or joint venture.

The effective date of the amendments has yet to be set by the IASB; however earlier 
application of the amendments is permitted. 

The Management of the Company does not anticipate that the application of these 
amendments will have an impact on the Company’s financial statements.
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2. Application of new and revised International Financial Reporting Standards (‘IFRSs’) (continued)

2.2 New and revised IFRS in issue but not yet effective (continued)

• IFRIC 23 Uncertainty over Income Tax Treatments

The interpretation sets out how to determine the accounting tax position when there is 
uncertainty over income tax treatments. The Interpretation requires an entity to:

a) Determine whether uncertain tax positions are assessed separately or as a group; and
b) Assess whether it is probable that a tax authority will accept an uncertain tax treatment 

used, or proposed to be used, by an entity in its income tax filings.

The Management of the Company does not anticipate that the application of these 
amendments will have an impact on the Company’s financial statements.

3. Summary of significant accounting policies

3.1 Statement of compliance 

The financial statements have been prepared in accordance with International Financial 
Reporting Standards (‘IFRSs’).

3.2 Basis of preparation

These financial statements have been prepared under the historical cost basis as explained in 
the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for 
goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants at the measurement date, regardless of 
whether that price is directly observable or estimated using another valuation technique. 
In estimating the fair value of an asset or a liability, the Company takes into account the 
characteristics of the asset or liability if market participants would take those characteristics 
into account when pricing the asset or liability at the measurement date. Fair value for 
measurement and/or disclosure purposes in these financial statements is determined on such 
a basis, except for share-based payment transactions that are within the scope of IFRS 2, 
leasing transactions that are within the scope of IAS 17, and measurements that have some 
similarities to fair value but are not fair value, such as net realisable value in IAS 2 or value in 
use in IAS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into 
Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurements are 
observable and the significance of the inputs to the fair value measurement in its entirety, 
which are described as follows: 

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or 
liabilities that the entity can access at the measurement date;

• Level 2 inputs are inputs, other than quoted prices included within Level 1, that are 
observable for the asset or liability, either directly or indirectly; and

• Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out on the following page. 
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3. Summary of significant accounting policies (continued)

3.2 Basis of preparation (continued)

a) Investment in joint venture

The Company has a 39% investment in Phoenix Park Gas Processors Limited, which is 
a jointly controlled entity involved in the extraction of propane, butanes and natural 
gasoline from the natural gas stream. A joint venture is a joint arrangement whereby the 
parties that have joint control of the arrangement have rights to the net assets of the joint 
arrangement. Joint control is the contractually agreed sharing of control of an arrangement, 
which exists only when decisions about relevant activities require unanimous consent of 
the parties sharing control. 

The Company does not exercise unilateral control over PPGPL’s significant operating 
and financial decisions and, therefore, accounts for PPGPL under the equity method 
of accounting. Under the equity method, the investment in a joint venture is initially 
recognised in the statement of financial position at cost and adjusted thereafter to 
recognise the Company's share of the profit or loss and other comprehensive income of 
the joint venture. When the Company's share of losses of a joint venture exceeds the 
Company's interest in that joint venture (which includes any long-term interests that, in 
substance, form part of the Company's net investment in the joint venture), the Company 
discontinues recognising its share of further losses. Additional losses are recognised only 
to the extent that the Company has incurred legal or constructive obligations or made 
payments on behalf of the joint venture.

The investment in a joint venture is accounted for using the equity method from the date 
of acquisition. On acquisition of the investment in the joint venture, any excess of the 
cost of the investment over the Company's share of the net fair value of the identifiable 
assets and liabilities of the investee is recognised as goodwill, which is included within 
the carrying amount of the investment. Any excess of the Company's share of the net 
fair value of the identifiable assets and liabilities over the cost of the investment, after 
reassessment, is recognised immediately in profit or loss in the period in which the 
investment is acquired.

Impairment of the investment in the joint venture

The requirements of IAS 39 are applied to determine whether it is necessary to recognise 
any impairment loss with respect to the Company's investment in the joint venture. 
When necessary, the entire carrying amount of the investment is tested for impairment in 
accordance with IAS 36 Impairment of Assets as a single asset by comparing its recoverable 
amount (higher of value in use and fair value less costs of disposal) with its carrying amount, 
any impairment loss recognised forms part of the carrying amount of the investment and 
is recognised in the statement of profit or loss and other comprehensive income. 

Any reversal of that impairment loss is recognised in accordance with IAS 36 to the extent 
that the recoverable amount of the investment subsequently increases.

b)   Cash and cash equivalents

Cash and cash equivalents are carried at cost. Cash and cash equivalents consist of cash 
at bank and short-term deposits readily convertible to a known amount of cash with an 
original maturity of three months or less.
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3. Summary of significant accounting policies (continued)

3.2 Basis of preparation (continued)

c)  Receivables and payables

Amounts receivable and payable are recognised and carried at cost including amounts 
with related parties.

d)  Taxes

Current tax

Current income tax assets and liabilities for the current and prior periods are measured 
at the amount expected to be recovered from or paid to the taxation authorities. The tax 
rates and tax laws used to compute the amount are those that are enacted or substantively 
enacted by the reporting date.

Deferred tax

Deferred tax is provided using the liability method on temporary differences at the 
reporting date between the tax bases of assets and liabilities and their carrying amounts 
for financial reporting purposes.

Deferred tax assets are recognised for all deductible temporary differences and carry-
forward of unused tax losses, to the extent that it is probable that taxable profit will be 
available against which the deductible temporary differences and the carry-forward of 
unused tax losses can be utilised.

The carrying amount of deferred tax assets are reviewed at each reporting date and 
reduced to the extent that it is no longer probable that sufficient taxable profit will be 
available to allow all or part of the deferred tax asset to be utilised. Deferred tax assets 
arising from tax losses not yet recognised are only carried forward if it is probable that 
future taxable profit will be sufficient to allow the benefit of the tax losses to be realised.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply 
to the year when the asset is realised or the liability is settled, based on tax rates (and tax 
laws) that have been enacted or substantively enacted at the reporting date.

Income tax relating to items recognised directly in equity is recognised in equity and not 
in the statement of profit or loss.

e)  Earnings per share

Earnings per share are calculated using the weighted average number of shares 
outstanding during the period. 
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3. Summary of significant accounting policies (continued)

3.2 Basis of preparation (continued)

f)  Foreign currencies

The presentation currency of the Company’s financial statements is Trinidad and Tobago 
dollars (‘TT$’). The Company has determined that its functional currency is the United 
States dollar (‘US$’). The US$ is the currency of the primary economic environment in 
which the Company’s joint venture operates. See Note 4.1. 

Transactions in foreign currencies are initially recorded in the functional currency by 
applying exchange rates at the dates of the transactions. Monetary assets and liabilities 
denominated in foreign currencies at the reporting date are translated to the functional 
currency at the reporting date exchange rate.

Non-monetary items that are measured in terms of historical cost in a foreign currency 
are translated using the exchange rate at the date of the translation. Non-monetary assets 
and liabilities denominated in foreign currencies that are measured at fair value are re-
translated to the functional currency at the exchange rate at the date that the fair value 
was determined. Foreign currency differences arising on retranslation are recognised in 
the statement of profit or loss and other comprehensive income. 

For the purpose of presenting the financial statements, assets and liabilities are translated 
into TT$ using the period-end exchange rate and the operations and cash flows are 
translated using the average rates of exchange over the period.

Exchange differences arising from the translation into the presentation currency are 
recognised in other comprehensive income and recorded in the Company’s translation 
reserve as a component of equity.

g)  Financial assets

Financial assets, other than those designated and effective as hedging instruments, are 
classified and subsequently measured based on the following categories:
• amortised cost
• fair value through profit or loss (FVTPL)
• fair value through other comprehensive income (FVTOCI).

The classification is determined by both:
• the entity’s business model for managing the financial asset
• the contractual cash flow characteristics of the financial asset.

The Company determines the classification of its financial assets on initial recognition and 
where allowed and appropriate, re-evaluates this designation at each financial year end.

Fair value

The fair value of investments that are actively traded in organised financial markets is 
determined by reference to quoted market bid prices at the close of business on the 
reporting date. For investments where there is no active market, fair value is determined 
using valuation techniques. Such techniques include using recent arm’s length market 
transactions; reference to the current market value of another instrument which is 
substantially the same; discounted cash flow analysis or other valuation models.
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3. Summary of significant accounting policies (continued)

3.2 Basis of preparation (continued)

h)  Impairment of financial assets

The Company assesses at each reporting date whether a financial asset or group of 
financial assets may be impaired.

Assets carried at amortised cost 

If there is objective evidence that an impairment loss on assets carried at amortised cost 
has been incurred, the amount of the loss is measured as the difference between the 
asset’s carrying amount and the present value of estimated future cash flows (excluding 
future expected credit losses that have not been incurred) discounted at the financial 
asset’s original effective interest rate (i.e. the effective interest rate computed at initial 
recognition). The carrying amount of the asset is reduced through use of an allowance 
account. The amount of the loss shall be recognised in the statement of profit or loss and 
other comprehensive income.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease 
can be related objectively to an event occurring after the impairment was recognised, 
the previously recognised impairment loss is reversed, to the extent that the carrying 
value of the asset does not exceed its amortised cost at the reversal date. Any subsequent 
reversal of an impairment loss is recognised in the statement of profit or loss and other 
comprehensive income.

i) Revenue recognition

• Interest – Interest income is accounted for on the accruals basis. 
• Dividends – Revenue is recognised when dividends are declared by the investee 

Company.

j) Derecognition of financial assets and liabilities

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar 
financial assets) is derecognised when:

• The rights to receive cash flows from the asset have expired;
• The Company retains the right to receive cash flows from the asset, but has assumed 

an obligation to pay them in full without material delay to a third party under a ‘pass 
through’ arrangement; or

• The Company has transferred its rights to receive cash flows from the asset and either 
(a) has transferred substantially all the risks and rewards of the asset, or (b) has neither 
transferred nor retained substantially all the risks and rewards of the asset, but has 
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset and has 
neither transferred nor retained substantially all the risks and rewards of the asset nor 
transferred control of the asset, the asset is recognised to the extent of the Company’s 
continuing involvement in the asset. Continuing involvement that takes the form of a 
guarantee over the transferred asset is measured at the lower of the original carrying 
amount of the asset and the maximum amount of consideration that the Company could 
be required to repay.
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3. Summary of significant accounting policies (continued)

3.2 Basis of preparation (continued)

j)  Derecognition of financial assets and liabilities (continued)

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or 
cancelled or expires.

When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially modified, 
such an exchange or modification is treated as a derecognition of the original liability and 
the recognition of a new liability, and the difference in the respective carrying amounts is 
recognised in the statement of profit or loss and other comprehensive income.

k)  Provisions

The Company recognises a provision when, as a result of a past event, it has a present legal 
or constructive obligation, it is probable that an outflow of resources will be required to 
settle the obligation and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required 
to settle the present obligation at the end of the reporting period, taking into account 
the risks and uncertainties surrounding the obligation. When a provision is measured 
using the cash flows estimated to settle the present obligation, its carrying amount is the 
present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to 
be recovered from a third party, a receivable is recognised as an asset if it is virtually certain 
that reimbursement will be received and the amount of the receivable can be measured 
reliably.

l)  Comparatives

Where necessary, comparative figures have been adjusted to conform to changes in 
presentation in the current year.
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4. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in Note 3, the 
Management of the Company are required to make judgements, estimates and assumptions 
about the carrying amounts of assets and liabilities that are not readily apparent from other 
sources. The estimates and associated assumptions are based on historical experience and other 
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimate is revised if the revision 
affects only that period, or in the period of the revision and future periods if the revision affects 
both current and future periods. 

4.1 Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that 
management have made in the process of applying the Company’s accounting policies and 
that have the most significant effect on the amounts recognised in the financial statements.

Functional currency of the Company

The Company is an investment holding company and is not engaged in any other activities. 
Management has analysed primary and secondary factors as guided by IAS 21 The Effects of 
Changes in Foreign Exchange Rates and has determined that the functional currency of the 
Company is the US$. This judgement is made on the basis that all of the Company’s income 
is denominated in US$ which is consistent with the functional currency of PPGPL.

Classification of investment held in PPGPL as a joint venture

PPGPL is a limited liability company whose legal form confers separation between parties 
to the joint arrangement and the Company itself, see Note 3(a)  for details of management’s 
assessments.

4.2 Key sources of estimation uncertainty

The following are the key assumptions concerning the future and other key sources of 
estimation and uncertainty at the reporting period date, that have a significant risk of causing 
material adjustments to the carrying amounts of assets and liabilities within the next financial 
year.

•  Impairment of joint venture

   (Refer to Note 5 – Investment in joint venture)
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5. Investment in joint venture

a) Acquisition of TT Holdings LLC and investment in Phoenix Park (collectively, the 
‘Acquisition’)

On 27 February 2014, the Company authorised and issued 38,700,000 Class A shares and 
116,100,000 Class B shares for $25 per share in each class of shares. 

The Company’s Class A shares and Class B shares carry the same voting rights and are 
generally subject to the same rights, privileges, restrictions and conditions, except for the 
right to appoint directors of the Company and conversion rights. Class A shares may be 
converted into an equal number of Class B shares at any time.

Share for share exchange

On 27 February 2014, NGC exchanged its 100% shareholding in TT Holdings LLC with the 
Company in exchange for 38,700,000 Class A shares and 116,100,000 Class B shares of the 
Company, representing 100% of the Company’s issued share capital valued at $3,870,000,000.  
At the close of this transaction, the Company became the 100% shareholder of TT Holdings 
LLC, and NGC became the holder of 100% of the Company’s issued Class A and Class B 
shares. 

Distribution of investment in specie and dissolution of TT Holdings LLC 

As at 24 March 2014, TT Holdings LLC made a distribution in specie whereby all of its net 
assets, including shares held in Phoenix Park were transferred to the Company. Accordingly, 
the 39% effective ownership interest in PPGPL previously held by TT Holdings LLC was 
distributed in specie to the Company in the amount of $3,870,000,000 and the Company 
became the direct holder of the 39% effective ownership interest in PPGPL.

Additional Public Offering of Class B Shares of the Company

In June 2017, NGC offered an additional 26% of the Company to the public of 40,248,000 of 
NGC’s Class B Shares in the Company at an offer price of $21. 
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5. Investment in joint venture (continued)

b) Details of the Company’s joint venture at the end of the reporting period is as follows:

Name of  Principal  Place of  Proportion of
joint venture activity incorporation ownership interest
  and principal and voting rights
  place of  held by the
  business  Company 
 
Phoenix Park Gas  Extraction of   Rio Grande 
Processors Limited propane,  Drive,
 butane and  Pt Lisas 
 natural gasoline  Industrial Estate,
 from the natural  Point Lisas  39%
 gas stream  
    
The movement in the carrying value of the Company’s 39% share of the assets, liabilities and 
income and expenses of Phoenix Park Gas Processors Limited as at 31 December 2018 and 31 
December 2017 are included below.

  2018 2017

  $’000 $’000

Share of PPGPL’s assets/liabilities:

Movement in investment in joint venture
during the reporting period   

Investment in joint venture as at 1 January   3,040,436 2,985,162

Share of impact adopting IFRS 9 in joint venture (Note 5(e)) (6,430) –

Restated balance  3,034,006 2,985,162

Share of profit in joint venture  242,644 216,560

Dividends received (Note 9)  (198,330) (188,335)

Impairment reversal on investment  10,568 19,499

Exchange rate adjustment   8,863 7,550

Investment in joint venture     3,097,751 3,040,436

The above joint venture is accounted for using the equity method in the Company’s financial 
statements.
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5. Investment in joint venture (continued)

c) Summarised financial information in respect of the Company’s joint venture is set out 
below. 

The summarised financial information below represents amounts shown in the PPGPL’s 
financial statements prepared in accordance with IFRSs. The information was extracted from 
PPGPL’s audited financial statements for the year ended 31 December 2018 and 31 December 
2017 which have been presented in United States dollars, PPGPL’S functional currency. 

  2018 2017 
  US$’000 US$’000
Statement of financial position of PPGPL   
Cash and cash equivalents   79,684 104,079
Other current assets   97,882 80,920

Total current assets   177,566 184,999
Non-current assets, excluding goodwill   241,059 260,374

Total assets   418,625 445,373

Current financial liabilities   (19,700) (20,950)
Other current liabilities   (45,074) (67,662)

Total current liabilities   (64,774) (88,612)

Non-current financial liabilities  (90,295) (107,846)
Total liabilities   (155,069) (196,458)

Net assets  263,556 248,915
   
Statement of profit or loss and other 
comprehensive income of PPGPL   
Revenue   406,391 377,736
Cost of sales  (196,639) (181,453)
Interest income  1,164 453
Other operating expenses (net)  (43,821) (44,826)
Depreciation and amortisation   (23,095) (22,849)
Interest expense   (918) (1,193)

Profit before tax   143,082 127,868
Income tax expense   (51,001) (45,653)

Profit after tax   92,081 82,215
Other comprehensive income  – –

Total comprehensive income   92,081 82,215
   

Impact of adopting IFRS 9 in retained earnings   

Impact of IFRS 9  (2,440) –
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5. Investment in joint venture (continued)

d) Reconciliation of the preceding summarised financial information to the carrying 
amount of the investment in the joint venture recognised in the Company’s financial 
statements:
 
  2018 2017
  $’000 $’000

Net assets of PPGPL denominated in US$  263,556 248,915
Exchange rate at reporting date  6.7805 6.7628
Net assets of PPGPL denominated in TT$  1,787,041 1,683,362
Proportion of the Company's ownership 
interest in the joint venture  39% 39%
39% of net assets of PPGPL  696,946 656,511
Excess of investment  over carrying 
amount of PPGPL’s net assets   2,390,237 2,364,426
Impairment reversal on investment in joint venture  10,568 19,499
Carrying amount of the Company's
 investment in the joint venture  3,097,751 3,040,436

Reconciliation of the preceding summarised financial information to the share of profit in the 
joint venture recognised in the Company’s financial statements:

  2018 2017
  $’000 $’000
PPGPL’s total profit for the year denominated in US$ 92,081 82,215
Average exchange rate for the year ended 
31 December  6.7567 6.7540
PPGPL’s total profit for the year denominated in  TT$ 622,164 555,280
Proportion of the Company's ownership 
investment in joint venture  39% 39%
Share of profit in the joint venture  242,644 216,560

Share of profit from the investment in joint venture  242,644 216,560
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5. Investment in joint venture (continued)

e) Share of adopting IFRS 9 in joint venture

Reconciliation of the preceding summarised financial information to the share of adopting 
IFRS 9 in the joint venture recognised in the Company’s financial statements:

  2018 2017
  $’000 $’000
PPGPL’s impact of adopting IFRS 9 denominated in US$ (2,440) –
Average exchange rate for the year ended 
31 December  6.7567 6.7540
PPGPL’s impact of adopting IFRS 9 denominated in TT$ (16,486) –
Proportion of the Company's ownership investment
 in joint venture  39% 39%
Share of impact of adopting IFRS 9 in the joint venture (6,430) –

The joint venture has not restated the comparative information, which continues to be 
reported under IAS 39. Differences arising from the adoption of IFRS 9, impairment of financial 
asset, have been recognised directly in retained earnings in the joint venture. 

The table below shows the amount of adjustment for each financial statement line item 
affected by the application of IFRS 9 for the prior year.

   Impact on asset, liabilities  Balance as at  IFRS 9 Balance as at
   and equity as at 01 January 2018 31-Dec-2017 adjustments 01-Jan-2018
  $’000 $’000 $’000
   Investment in joint venture 3,040,436 (6,430) 3,034,006
   Retained earnings 444,072 (6,430) 437,642

6. Trade and other payables 

Trade and other payables are non-interest bearing and have an average term of three months. The 
following table presents the details of accounts payable and accrued liabilities:

  2018 2017
  $’000 $’000

Audit fees  25 55
Sundry Payables  – 94

  25 149

7. Cash and cash equivalents
  2018 2017
  $’000 $’000

Cash at bank and on hand  278,886 310,913

Cash at bank earns interest at a fixed rate on daily deposit rates.
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8. Share capital

Authorised:
  An unlimited number of ordinary ‘A’ shares of no par value
  An unlimited number of ordinary ‘B’ shares of no par value

  2018 2017
  $’000 $’000
Issued and fully paid:   
  38,700,000 ordinary ‘A’ shares of no par value  693,030 693,030
  116,100,000 ordinary ‘B’ shares of no par value  2,079,090 2,079,090

  2,772,120 2,772,120

9. Related party transactions

The following table provides the total amount of material transactions, which have been entered 
into with related parties and the balances outstanding for years ended 31 December 2018 and 31 
December 2017.
  2018 2017
  $’000 $’000
Amount due to related parties   

The National Gas Company of Trinidad and Tobago Limited:
Reimbursement for expenses paid on behalf of the Company (237) (325)
   
Dividends receivable   
Phoenix Park Gas Processors Limited  16,527 19,781
   
Income/(expenses) from related parties   

The National Gas Company of Trinidad and Tobago Limited:
Dividends paid  (58,050) (98,298)
   
Phoenix Park Gas Processors Limited:
Dividends received (Note 5 b)  198,330 188,335
   
Key management compensation   

Directors’ fees and allowances  (191) (255)
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10. Taxation

  2018 2017
  $’000 $’000

a) The taxation charge consists of the following:
Green fund levy  604 552
Business Levy  3 1,103

  607 1,655

b) Reconciliation between tax expense and the product of accounting profit multiplied by  the 
applicable tax rate:

Profit before taxation  253,582 235,398

Income taxes at the rate of 30%:  76,075 70,619
   
Tax effect of items not allowable for tax: 
Income derived from dividends from 
investment in PPGPL and not subject to 
taxation at the corporate rate  (76,075) (70,619)
Non-deductible expense:   
Green fund levy  604 552
Business levy  3    1,103

  607 1,655

11. Impairment
  2018 2017
  $’000 $’000

Impairment reversal  10,568 19,499

Management engaged an independent valuation expert to conduct an impairment assessment of 
the Company’s 39% shareholding investment in PPGPL as at the date of the statement of financial 
position. 

For 2017, a similar impairment assessment led to the recognition of an impairment reversal of $19.5 
million, which has been recognised and separately disclosed on the statement of profit or loss. 
As with the 2017 exercise, the primary drivers for the impairment assessment continue to be the 
following factors:

• Accessibility of available and more economical sources of energy (particularly North American 
shale resources) continue to compress both demand and prices for natural gas products. Alternate 
energy sources have been more economical in certain countries which have access to energy 
sources and processing infrastructure at closer proximity, industrial and commercial applications 
are able to tap energy sources at cost levels that are not inhibiting. Overall global supply remains 
above demand resulting in higher inventory levels and depressed energy commodity prices. 

• Issues of local gas supply in the short to medium term and natural gas liquids (“NGLs”) content in 
the gas stream over the longer term.

The impairment assessment for 2018 led to a further partial reversal of $10.6 million, of the impairment 
loss that was recognised in 2014.  The partial reversal was due to an increase in the recoverable 
amount which was driven by the implementation of value creating opportunities with third party 
suppliers including Product Trading.
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11. Impairment (continued)

Details of the movement in impairment:

Year  TT$’000

2014 (1,097,880)
2015 235,195
2016 17,831
2017 19,499
2018 10,568

The recoverable amount of the Company’s investment in joint venture is based on a value in use 
calculation which uses cash flow projections which was determined from financial information 
approved by the Board of Directors of the Company covering a 20-year period from 2019 to 2038, 
and a discount rate of 11.86% per annum which was based on a market estimate of the weighted 
average cost of capital. Cash flows beyond the 20-year period have been extrapolated assuming no 
growth rate after year 2038. The key assumptions used in the value in use calculations are as follows:

• Discount rate of 11.86% (2017: 12.10%)
• Selling prices of NGLs moved upwards in 2018 and some volatility is expected in 2019. Selling 

prices of NGLs included in the cash flow projections are based on management’s best estimate 
taking into consideration current market conditions. Prices are based on forecasted market prices 
which are provided by a highly reputable company. 

A change in the key assumptions has been analysed and presented below. 

• Discount rate
 A 1% decrease in the discount rate while holding all other variables will increase the impairment 

reversal to US$33.7 million while a 1% increase in the discount rate results in an impairment loss of 
US$27.2 million. 

• Selling prices of NGLs 
- A 5% increase in the selling prices of NGLs while holding all other variables will increase the 

impairment reversal to US$31.3 million while a 5% decrease in the selling price results in an 
impairment loss of US$28.2 million.

- A 10% increase in the selling prices of NGLs while holding all other variables will increase the 
impairment reversal to US$61.0 million while a 10% decrease in the selling price results in an 
impairment loss of US$52.1 million.
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12. Earnings per share
  2018 2017

Basic earnings per share  $           1.63 $           1.51

The profit and weighted average number of ordinary shares used in the calculation of basic earnings 
per share are as follows.

  $’000 $’000

Profit used in the calculation of basic earnings per share  252,975 233,743
   
  Shares Shares
  ‘000 ‘000
Weighted average number of ordinary shares for
 the purposes of basic earnings per share  154,800 154,800

13. Dividends
  2018 2017
  $’000 $’000

2016 final dividend       - $1.00 per share  - 154,000
2017 interim dividend  - $0.50 per share  - 77,400
2017 final dividend       - $1.00 per share   154,800 -
2018 interim dividend  - $0.50 per share  77,400 -

  232,200 232,200

On 11 March 2018, the Board of Directors declared a final dividend of $1.00 per share for 2017. This 
final dividend was paid on 12 April 2018.

On 27 July 2018, the Board of Directors declared an interim dividend of $0.50 per share for 2018. This 
interim dividend was paid on 5 September 2018.

14.  Capital management

The Company manages its shares as capital. The Company’s objectives when managing capital are 
to safeguard the Company’s ability to continue and to maintain a flexible capital structure which 
optimises the costs of capital at an acceptable risk.

The Company manages the capital structure and makes adjustments to it in light of changes in 
economic conditions and the risk characteristics of the underlying assets. To maintain or adjust the 
capital structure, the Company may attempt to issue new shares, issue new debt, acquire or dispose 
of assets or adjust the amount of cash.

In order to facilitate the management of its capital requirements, the Company may prepare 
expenditure budgets that are updated as necessary depending on various factors, including 
successful capital deployment and general industry conditions.

The Company’s investment policy is to invest its short-term excess cash in highly liquid short-term 
interest-bearing investments with maturities of 365 days or less from the original date of acquisition, 
selected with regards to the expected timing of expenditures from continuing operations.

The Company expects its current capital resources will be sufficient to carry its operations through 
its current operating period.
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15. Financial risk management objectives and policies 

Risk management

In the normal course of business, the Company is exposed to financial risk and manages that risk, as 
follows: 

Liquidity risk

Liquidity risk is the risk that the Company cannot meet its financial obligations associated with 
financial liabilities in full. The primary source of liquidity is expected to be dividend income, which 
is used to finance working capital and to meet the Company’s financial obligations associated with 
financial liabilities.

Credit risk

Credit risk arises from the possibility that debtors may be unable to fulfil their commitments. For 
a financial asset, this is typically the gross carrying amount, net of any amounts offset and any 
impairment losses. The Company is not currently exposed to significant credit risk.

Market risk

Market risk is the risk that changes in market prices will have an effect on future cash flows associated 
with financial instruments. Market risk comprises three types of risk: interest rate risk, currency risk 
and other price risk. The objective of market risk management is to manage and control market risk 
exposures within acceptable parameters, while optimising the Company’s return on its assets.

Interest rate risk 

Interest rate risk is the risk that changes in market interest rates may have an effect on the cash 
flows associated with some financial instruments, known as interest rate cash flow risk, or on the fair 
value of other financial instruments, known as interest rate price risk. The Company is not currently 
exposed to interest rate risk as it does not have any interest-bearing financial liabilities and interest-
bearing financial assets are at fixed rates of interest.

Currency risk 

Currency risk is the risk that changes in foreign exchange rates may have an effect on future cash 
flows associated with financial instruments. The Company is exposed to foreign currency risk arising 
from exposure with respect to the United States dollar. Management monitors its exposure to 
foreign currency fluctuations on a continuous basis and employs appropriate mitigation strategies. 
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15. Financial risk management objectives and policies (continued)

Currency risk (continued)

The following table shows balances outstanding at year end denominated in foreign currencies.

 TT US 
 Denominated Denominated Total
As at 31 December 2018 $’000 $’000 $’000
Assets   
Dividends receivable -   16,527 16,527
Taxation recoverable 315 - 315
Cash and cash equivalents 875    278,011 278,886

Total assets 1,190 294,538 295,728
   
Liabilities   
Due to parent company/related party 237 - 237
Trade and other payables 25 - 25

Total liabilities 262 - 262

Net position 928 294,538 295,466

 TT US
 Denominated Denominated Total
As at 31 December 2017 $’000 $’000 $’000
Assets   
Dividends receivable - 19,781 19,781
Cash and cash equivalents 2,500 308,413 310,913

Total assets 2,500 328,194 330,694
   
Liabilities   
Due to parent company/related party 325 - 325
Trade and other payables 149 - 149

Total liabilities 474 - 474

Net position 2,026 328,194 330,220
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15. Financial risk management objectives and policies (continued)

Currency risk (continued)

The following table demonstrates the sensitivity to a reasonable possible change in the TT dollar 
exchange rate with all other variables held constant of the Company’s profit before taxation.

 Increase/ (decrease)  Effect on other
 in exchange rate  comprehensive income
 % $’000
   
2018 3% 7,610
 (3%) (7,610)
   
  
2017 3% 7,062
 (3%) (7,062)

Other price risk

Other price risk is the risk that changes in market prices, including commodity or equity prices, will 
have an effect on future cash flows associated with financial instruments. The Company’s primary 
source of income is dividend income derived from its underlying investment in PPGPL. PPGPL is 
exposed to market/feedstock price movements that could adversely affect the value of its financial 
assets, liabilities and future cash flow.

Fair values

Financial instruments include accounts payable and accrued liabilities. The carrying values of these 
financial instruments are approximate to their fair value due to their short-term nature.

16. Events after the reporting date

No significant events occurred after the reporting date affecting the financial performance, position 
or changes therein for the reporting period presented in these annual financial statements.
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Management 
Proxy Circular

1 Name of Reporting Issuer Trinidad and Tobago NGL Limited

2 Particulars of Meeting Annual Meeting of the Company to be held at the 
Trinidad Hilton, Lady Young Road, Port of Spain, Trinidad 
on Tuesday, 30th April, 2019 at 10:00 a.m.

3 Solicitation The Management of the Company is required by the 
Companies Act, 1995 of the laws of Trinidad and Tobago 
(“the Act”) to send, together with the Notice convening 
the Meeting, Forms of Proxy. By complying with the 
Act, Management is deemed to be soliciting proxies 
within the meaning of the Act. This Management Proxy 
Circular accompanies the Notice of the Annual Meeting 
and is submitted in connection with the solicitation, by 
the Management of the Company, of proxies for use at 
the meeting or any adjournment thereof.

4 Director’s statement, if any No statement has been received from any Director 
pursuant to Section 76(2) of the Companies Act, 
Chapter 81:01.

5 Auditor’s statement submitted 
pursuant to Section 171(1) , if any

Not applicable

6 Shareholder’s proposal and or 
statement submitted pursuant to 
sections 116(a) and 117(2), if any

No proposals have been submitted

7 Date, Certification and
Signature

(Pursuant to Section 144 of the Companies Act, Chapter 81:01)
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Form of Proxy

Trinidad and Tobago NGL Limited    Company No: 2013091805765

Fourth Annual Meeting of the Company to be held at the Hilton Trinidad and Conference Centre, 
Lady Young Road, Port of Spain, Trinidad on Tuesday, 30th April, 2019 at 10:00 a.m.

PLEASE COMPLETE THE FORM OF PROXY IN BLOCK LETTERS

I / We, 

of

being a shareholder/s of Trinidad and Tobago NGL Limited, 

hereby appoint 

of

or failing him/her
 
of  
  
as my/our proxy to vote for me/us and on my/our behalf at the above meeting and any adjournment 
thereof in the same manner, to the same extent and with the same powers as if I/we were present at the 
said meeting or such adjournment or adjournments thereof.

Please indicate, with an “X” in the spaces below, how you wish your proxy to vote on the Resolutions 
listed below. If no such indication is given, the proxy will exercise his/her discretion as to how he/she votes 
or whether he/she abstains.

Be It Resolved : For Against

Resolution 1 That the Audited Financial Statements of the Company for 
the year ended December 31, 2018 and the reports of the 
Directors and Auditors be received and adopted.

Resolution 2 That the following person be appointed a Director to the 
Board of Trinidad and Tobago NGL Limited for a period of 1 
year with effect from the conclusion of the Annual Meeting:

PROFESSOR GERRY C. BROOKS

Print Name     Signature             Date

Print Name     Signature             Date
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Resolution 3 That the following person be appointed a Director to the Board of 
Trinidad and Tobago NGL Limited for a period of 1 year with effect 
from the conclusion of the Annual Meeting:

MR KENNETH ALLUM

Resolution 4 That the following person be appointed a Director to the Board of 
Trinidad and Tobago NGL Limited for a period of 1 year with effect 
from the conclusion of the Annual Meeting:

MR ASHMEER MOHAMED

Resolution 5 That the following person be appointed a Director to the Board of 
Trinidad and Tobago NGL Limited for a period of 1 year with effect 
from the conclusion of the Annual Meeting:

MR MARCUS GANNESS

Resolution 6 That the following person be appointed a Director to the Board of 
Trinidad and Tobago NGL Limited for a period of 1 year with effect 
from the conclusion of the Annual Meeting:

MS JACQUELINE QUAMINA

Resolution 7 That Deloitte and Touche be reappointed as Auditors of the 
Company from the conclusion of the meeting until the conclusion 
of the next annual meeting before which accounts are laid and that 
the Directors are authorised to fix the Auditor's remuneration

Notes:

1.  In the case of a joint holding, the signature of any holder is sufficient, but the names of all joint holders should be 
stated.

2.  If the appointer is a Corporation, this form must be under its Common Seal or under the hand of an officer or 
attorney duly authorised by the Corporation. 

3.  To be valid, this form must be completed and deposited at the Registrar at the address below not less than 48 
hours before the time fixed for the holding of the meeting or adjourned meeting.

     
The Registrar
The Trinidad and Tobago Central Depository Limited
10th Floor, Nicholas Towers
63-65 Independence Square, Port of Spain, Trinidad

Form of Proxy

Signature     Witness(es)           

Date

Be It Resolved : For Against
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